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Annual Report to the Shareholders for the year ended March 21, 1969 
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Profit 


Consolidated net profits after taxes of your Company and 
its subsidiaries for the year ended March 31, 1969 
amounted to $559,933 equal to $1.10 per share of common 
stock outstanding at the close of the year. In the previous 
fiscal year, consolidated net profits were $460,832 (re- 
stated) or $0.90 (restated) per share. This 22% increase 
in profits is the combined result of an improvement in 
profit margins on sales from 4.8% of sales in the prior 
year to 5.4% of sales during the year under review, and 
of a decrease in certain administrative expenses. 


Accounting changes 


Two changes have been made in the Company’s account- 
ing this year. The combined effect of these changes on 
stated earnings has been slight. To conform to current 
accounting procedures, this year’s report incorporates 
deferred tax accounting. This change is explained in 
note 7 to the Financial Statements. In addition, debenture 
discounts arising from the issue of the five series of 
debentures, which discounts had previously been written 
off to retained earnings, have been segregated from 
retained earnings for amortization against earnings over 
the life of the issues. This change is explained in note 4 
to the Financial Statements. For comparison purposes, 
1968 figures in this report have been restated to conform 
to these changed methods. 


Operations 


Total consolidated sales at $30,606,436 represented a 
decline of some 6% from the $32,471,476 recorded in the 
prior year. Operating income, however, after cost of sales 
and service, selling and administrative expenses, was 
$1,640,477. This represented an increase of 6% over the 
prior year’s total of $1,547,382. 

In Mussens Quebec province branches, sales of new 
equipment and replacement spare parts were down, while 
sales of used equipment and customer repair jobs were 
up over the prior year. In general, expenses at these 
branches were held in satisfactory control, with a solid 
improvement achieved at the Company’s principal branch 
at Lachine. As a result, the contribution to profits by 
Quebec branches was considerably better than in the 
previous year. 

Mussens Maritimes branches experienced a decline in 
sales and revenues, and while steps were taken during 
the year to tighten expense control, the contribution to 
profits by these branches was below that of the prior year. 

Sales by Dorval Diesel Ltd. were little changed from 
those of the prior year. Revenue from these sales im- 


proved substantially however, and the net profit of this 
subsidiary increased in a very encouraging manner. 

At Ontario Equipment and Supply Limited, sales and 
revenue from sales were up over the prior year. Expenses 
were also up however, and net profit for the year was 
down slightly although still at a satisfactory level. 

Colborne Acceptance Limited, whose statements are 
shown separately in this report, had increased income as 
well as increased interest costs. Net income after tax 
shows a slight improvement over the prior year. Towards 
the end of its fiscal year, Colborne started building up a 
fleet of rental vehicles for lease to other Mussens 
companies. 


Properties 


Expenditures on capital account during the year totalled 
$294,097. The biggest item was the 9,600 square foot 
extension to the Dorval shop of Dorval Diesel Ltd., costing 
some $119,334. A temporary facility at Churchill Falls cost 
a total of some $42,000. 


Industrial Relations 


An agreement with the UAW covering shop personnel at 
Lachine and Quebec City branches of Mussens, and 
Dorval Diesel’s Dorval location was signed July 1, 1968. 
This agreement remains in force until November 8, 1970. 

During the year under review, the UAW were certified 
as collective bargaining agent for office clerical staffs at 
Lachine and Dorval. A two-year agreement has been 
signed covering the period June 1, 1969 to May 31, 1971. 

A contract with the International Association of Machin- 
ists covering a group of employees at the Sept Iles branch 
terminates November 30, 1969. 


Financial 


During the year, a total of $220,000 of the Company’s 
debentures were purchased in the open market, and 
lodged with the trustee for cancellation to meet sinking 
fund requirements. 

To provide funds for the shop extension at Dorval 
Diesel Ltd., the mortgage on their premises was renego- 
tiated and increased. 


Inventories 


At fiscal year close, total consolidated inventories at 
$13,832,982 were down $2,155,579, or 13% from the level 
of the previous year end. Details of these inventories are 
disclosed in note 3 to the Financial Statements. 


Annual Report to the Shareholders (Continued) 


Capital Stock 


The number of shares outstanding, at 509,595, was un- 
changed during the year. At fiscal year close, the book 
value per common share had risen to $11.06. As at 
June 6, 1969 there were 669 shareholders, including 
Astro-Space Corp. of Huntsville, Alabama, which pur- 
chased 350,000 shares at $12 per share via a tender offer 
which closed May 5, 1969. Consideration is being given 
to the possible application for listing of your Company’s 
shares on the Toronto Stock Exchange. 


Financial Summary 


A ten-year financial summary is included with this report 
for the first time. 


Corporate Planning and Development 


Discussions were initiated with the controlling share- 
holders of H & C Equipment Co. Ltd. with the culmina- 
tion, effective April 15, 1969 in the purchase by Mussens 
of all of the capital outstanding of that Company. H & C 
operates an equipment distribution business very similar 
to that of Mussens. In the interests of efficiency, the busi- 
ness of H & C has been moved into Mussens premises. 
One of the terms of the purchase agreement requires that 
the name of this subsidiary be changed, and steps are 
being taken to rename this subsidiary Mussens Service 
(1969) Ltd. 

After protracted study and negotiation, your Company 
has entered into an agreement with Hovermarine Limited 
of Southampton, England. Under this agreement, Mussens 
is purchasing a substantial minority interest in their 
subsidiary, Hovermarine (Canada) Limited. This latter 
company has the Canadian sales and manufacturing rights 
for air cushion vehicles developed by the Southampton 
firm. One of these craft, a specialized high speed hydro- 
graphic survey craft known as Surveymarine, is presently 
on demonstration in Canada. Hovermarine (Canada) Ltd. 
has an interesting sports craft project of its own under 
way at the present time, and Mussens is collaborating 
closely in this development. This project is aimed at 
capitalizing on the fast-growing leisure market. 

Your Directors have proposed that a new subsidiary, 
Mussens Equipment Ltd., be created. This new subsi- 
diary would take on the trading operations of the present 
parent company, Mussens Limited, leaving the parent com- 
pany as a financial holding company owning the shares 
of all of the subsidiary companies. To reflect the broader 
objectives of the Company it is then proposed to change 
the name of the parent holding company. Resolutions 


concerning this reorganization have been passed by 
your Directors. Accordingly the meeting to be held in 
July, 1969 will be constituted as both an annual and a 
special general meeting of shareholders, and you will be 
asked to approve these resolutions. 

Your Directors have approved, subject to confirmation 
by the shareholders, the sale at book value of the assets 
of the Company located in the Maritime provinces. This 
sale is to be made to a Director and a group of employees 
of the Maritime branches. 


Dividend 


Your Company has embarked on a program of diversifica- 
tion. Since certain developments in our corporate plan- 
ning will occur during the prevailing monetary conditions 
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of tightened credit and high interest rates, your Directors | 


deem it to be prudent for the Company to conserve cash | 
and retain earnings for the foreseeable future. According- | 
ly, no dividend has been declared for the current quarter. 


Outlook 


Sales volume during the first two months of the new fiscal 
year has been up considerably from the level achieved 
during the same period of fiscal 1969. Dorval Diesel Ltd. 
is particularly busy at this writing, and amongst other 
work is currently manufacturing and delivering diesel 
generator sets for railway refrigerator cars against an 
order valued in excess of $1,000,000. 

The immediate future appears complicated by a number 
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of problems. Strikes in the Labrador iron mining range ~ 


and in Ontario and Quebec City construction markets are 
upsetting. The Quebec construction market is quiet. High 
money costs and selective government restraints on con- 
struction will have an effect. However, the increasing labor 
cost pressures will require increasing use of labor-saving 
machinery, and your management has budgetted for a 
year rather similar to that just closed. They are confident 
that opportunities for growth by diversification exist and 
can be capitalized upon. 

Your Company is continuing its negotiations for other 
acquisitions. 

Your Directors appreciate the loyal support and contri- 
butions of Company personnel. 

On behalf of the Board of Directors. 


C. J. JACKSON 


June 11, 1969 President. 


CMussens > Limited — and Subsidiary Companies (1) 


Ten Year Financial Summary 1969 1968 1967 1966 1965 1964 1963 1962 1961 1960 
(Except for values per shares all dollar amounts are stated in thousands) 
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OPERATING RESULTS 


LC enn 


aa eee 30,606 32,471 35,411 39,982 30,822 26,154 22,006 21,066 20,224 21,270 
Memes 22 is ea ee 466 171 173 177 163 158 151 143 138 135 
Interest on long-term debt(2) .. . 266 269 245 244 181 113 126 136 92 68 
re AxOS 3 mee 577 500 743 syd 459 310 200 273 319 307 
MM a ee 560 461 611 645 524 370 215 2/1 312 336 
Cash from operations (2) (4)... . 726 632 784 822 687 528 366 420 450 A471 


SHAREHOLDERS’ PARTICIPATION 


Shareholders’ equity ....... 5,637 5,332 Oren 4, F000) cA Zbl) 3,030.19 50;04) 3,431 3,266 3,051 
Dividends declared... . 2... 255 242 204 228 164 82 122 113 97 81 
Per common share (3) 
Cash from operations (2) (4)... 1.42 1.24 1.54 1.61 1:39 1.08 ab 8/7 AF 98 
2 CS 7 a 1.10 90 1.20 1.27 1.06 6 A4 Ly 64 10 
Dividends declared... 2... 50 Al 40 AA, £33 16% 20 233 20 16% 
Reh eee 11.06 10.46 10.03 9.24 8.53 7.82 1:28 7.10 6.75 6.31 
No. of shares outstanding (3). . . . 509,595 509,595 509595 509595 493950 489570 489,570 483,960 483,750 483,750 


No. of shareholders(5) .. .... 739 814 879 809 326 326 325 328 328 331 
BALANCE SHEET ITEMS | 


PUMPNRCMCS ee ee 13,833 15,989 14,964 15,802 13,840 11,617 9,299 9682 8051 7,244 
Working capital, ......... UeGOSe ie ACLOME AU,OL 2 Niu O O82 cts O20 MEOW 41s %  B)9de, Palddd0:- .,G,ded: 2) 2,1 OZ 
Fixed assets(net).. . ...... PeGGe. sg 1590, 74,0200 ood nL oll L288 T189 ae 1028 878 95/7 
2 So 21,671 23,774 23,310 24,247 21,764 19,748 14,720 15,728 13,303 12,941 


Long-term debt(6)........ S20) 22 omelet Ged. 104.0 2 0l4 conk 000. 9 L608. TE /5L . 4 -1,802 942 


(1) The finance subsidiary is carried at cost plus accumulated earnings. 

(2) Figures for 1968 and prior are restated to reflect the accounting changes explained in Notes 4 and 7 to the financial statements. 
(3) Adjusted to reflect the three for one subdivision of shares, September 28, 1965. 

(4) Cash from operations is net profit for year plus depreciation. 

(5) Average number of shareholders during the year. 

(6) Long-term debt excludes amount payable within one year. 


Limited — and Subsidiary Companies 


Consolidated Balance Sheet march 31, 1969, with comparative figures for 1968 


Assets 


Current assets: 

Cash are 
Accounts receivable. 
Bills receivable . 
Inventories (Note 3) . 
Prepaid expenses. 
Total current assets. 


Special refundable tax. 
Investment in finance subsidiary not consolidated (note 1) . 


Fixed assets, at cost less depreciation: 
Buildings hte 

Shop and office equipment. 
Transportation equipment . 

Leasehold improvements. 


Less accumulated depreciation . 


Land 
Net fixed assets. 


Unamortized debenture discount (note 4). 


See accompanying notes to consolidated financial statements. 


Subject to the accompanying report of Peat, Marwick, Mitchell & Co., 
Chartered Accountants, dated June 6, 1969. 


On behalf of the Board: 


C. J. Jackson, Director. 
W. A. Arbuckle, Director. 


1969 


$ 108,625 
5,341,862 
49,233 
13,832,982 
77,254 
19,409,956 


17,143 


460,301 


922,073 
1,211,572 
471,237 
143,492 
2,748,374 
1,352,816 
1,395,558 
246,894 


140,773 
$21,670,625 


1968 


67,448 
4,979,623 
544,869 
15,988,561 
45,147 
21,625,648 


29,853 


415,832 


769,741 
1,147,815 
501,134 
143,492 
2,562,182 
1,261,041 
1,301,141 
246,894 
1,548,035 


154,490 
23,773,858 


1969 1968 
Liabilities and Shareholders’ Equity 
Current liabilities: 
Bank advances (note 5) . $ 3,637,998 3,299,738 
Other loans payable (note 6) . 1,967,843 2,268,443 
Accounts payable and accrued expenses. Pt 2,487,708 2,268,942 
Accounts payable — instalment payment basis (note 6). 3,357,406 5,707,389 
Income taxes payable (note 7) 167,423 248,078 
Other taxes payable. 205,659 195,873 
Long-term debt due within one year . 235,509 235,169 
Due to finance subsidiary 45,910 140,760 
Total current liabilities 12,105,456 14,364,392 
Long-term debt (note 8) . 3,915,249 4,072,281 
Deferred income taxes (note 7) . 12,450 4,850 
Shareholders’ equity: 
Capital stock: 
Cumulative redeemable preferred shares of $50 par value per share. Authorized: 
40,000 shares. 
Common shares of no par value. Authorized: 600,000 shares; issued: 509,595 
shares — stated value. SCAMS, © AU EARNS ae So ae aan Rk, een We OER 430,230 430,230 
Retained earnings per accompanying statement . 5,207,240 4,902,105 
Total shareholders’ equity . 5,637,470 5,332,330 
Contingent liabilities (note 10) 
$21,670,625 23,773,858 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of Mussens Limited and subsidiaries as of March 31, 1969 and the consolidated statements of income and 
retained earnings and source and application of funds for the year then ended. Our examination included a general review of the accounting procedures and such tests 


of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the company and subsidiaries at March 31, 1969 and the results of 
their operations and the source and application of their funds for the year then ended, in accordance with generally accepted accounting principles which, except for 
the changes with which we concur referred to in notes (4) and (7) to the financial statements, were applied on a basis consistent with that of the preceding year. 


Montreal, Que. 
June 6, 1969. 


PEAT, MARWICK, MITCHELL & CO., 
Chartered Accountants. 


Limited — and Subsidiary Companies 


Notes to Consolidated Financial Statements March 31, 1969 


1. Basis of consolidation: 


The consolidated financial statements include all subsidiaries except a wholly owned finance company which is carried 
at cost plus the earnings accumulated subsequent to its acquisition. 


The consolidated accounts of Ontario Equipment and Supply Limited have been closed as of December 31, 1968 and 
the accompanying financial statements include the assets and liabilities and the results of operations and source and 
application of funds of that company for the year then ended. 


2. The figures for the year ended March 31, 1968 have been restated to give effect to the changes in the method of 


accounting for debenture discount and the basis of providing for taxes on income as described in notes 4 and 7 
respectively. 


3. Inventories: 


Basis of Valuation 1969 1968 

New machines Lower of cost or estimated realizable values as appraised by 

management 2 SS ea le ee $ 2,649,325 3,860,346 
Rental machines). Estimated realizable: values’). ta) ee 6,274,507 6,644,578 
Used machines as appraised by management (which are less than cost) . 958,204 1,785,291 
Parts Valued at suppliers’ current list prices plus duty, less estimated 

dealers’ discounts, obsolescence and allowance for price 

INCFEASES. oe a RT ee ee 3,575,508 3,384,814 
Work in progress Cost. ee a ES ee 375,438 313,532 


$13,832,982 15,988,561 


4. During the year ended March 31, 1969 the company, which previously charged debenture discount to retained earnings 
at the time of issue of such debentures, changed the method of accounting to amortization of the debenture discount 
as a charge against income over the term of the issue. The discount or premium on debentures retired, previously 
recorded in retained earnings in the year of redemption, has been included in the income statement. The financial 
statements have been retroactively restated to reflect these changes in accounting and accordingly the net profit for 
the year 1969 is $1,580 less than the amount which would have been reported if the previous basis had been used 
(1968 — $11,767). Unamortized debenture discount has been recorded on the balance sheet in the amount of $140,773 
at March 31, 1969 (1968 — $154,490) and retained earnings at the beginning of the year ended March 31, 1968 have 
been increased by $130,707 to reflect the aggregate effect of the retroactive restatement. 


5. Bank advances are secured by a general assignment of accounts receivable. 


6. Other loans payable and accounts payable, instalment payment basis, are secured by machines included in inventory. 


: 


7. 


During the year ended March 31, 1969 the company and its subsidiaries, which previously used the taxes payable 
basis for accounting for taxes on income, adopted the tax allocation basis and accordingly the net profit for the year 
1969 is $7,600 less than the amount which would have been reported if the previous basis had been used. The income 
statement for the previous year has been restated to place it on a comparable basis with the current year, with a 
consequent reduction in the reported profit for that year of $4,850. In addition to the deferred income taxes arising 
in 1968 and 1969, income taxes were reduced in prior years by an aggregate amount of $96,000 as a result of claiming 
capital cost allowances for income taxes in excess of the related amounts charged in the accounts of the companies. 
No provision is being made in the accounts of the companies at this time for the latter amount. 


10. 


11. 


Long-term debt: 

Sinking fund debentures: 1969 1968 
byave-oernes, A aue February: |, 1972). 2°... ew ek $ 290,000 370,000 
694% Series “B’’ due December1,1975 ...... 2. mie... 520,000 580,000 
Been crores oO. cue duly 2, 1984 7 ee ee ee, 1,360,000 1,395,000 
Gr aroreoese) GUC JUIY.2,.1989 oc. 5 925,000 950,000 
742% Series “E” due September 1,1987 ..........2... 730,000 750,000 

3,825,000 4,045,000 

Mortgages: 
ee am CHODE ht 0/00. oa Oy ce a a es ee Oe ke ee 77,500 87,500 
8 % due November 1, 1988 (1967 — 7% due January 1,1986). . . 248,258 174,950 

Bese ainomindue- within ONG Year. 5.2%. Fee a Bee a 235,509 235,169 

$3,915,249 4,072,281 


Contractual obligations: 


The company premises in Montreal, Fredericton and Sept Iles are occupied under long-term net leases of varying terms 
to 1996, requiring annual rental payments of $163,000. Under the terms of these leases the company has options to 
purchase the properties. 


Contingent liabilities: 
The company is contingently liable for: 
Paroranigns “HaenmGres CISCOUMIOG @ Bo Glee a be ks 6 eS Ra ee Re 8 $3,181,000 
Legal action (which in the opinion of legal counsel has been prescribed). .......... 240,000 
Siotaaieocs Tnance SuDSICialy Dank lOaM =... 6 slg. k Ga ee 685,000 
$4,106,000 


Subsequent events: 

a. On April 15, 1969 the company acquired all of the outstanding shares of H & C Equipment Co. Ltd. for cash. 

b. Negotiations have been concluded with Hovermarine Limited to acquire a minority interest in Hovermarine (Canada) 
Limited. 

c. The company has been carrying on negotiations for the sale of the Fredericton and Campbellton, New Brunswick, 
and Truro, Nova Scotia, branch operations. 


Limited — and Subsidiary Companies 


Consolidated Statement of Income and Retained Earnings 1969 1968 
Year ended March 31, 1969 with comparative figures for 1968 
Sales, including income from rentals and service and miscellaneous revenues . $30,606,436 32,471,476 
Cost of sales, service, selling and general administrative expenses 28,965,959 30,924,094 
Operating income before deduction of the following items . 1,640,477 1,547,382 
Depreciation and amortization . 165,690 170,722 
Directors’ remuneration — as officers . 112,846 183,234 
— as directors 3,500 5,850 
282,036 359,806 
Operating income . 1,358,441 1,187,576 
Debenture interest and amortization of discount — net (note 4) 265,977 268,605 
Income before income taxes . 1,092,464 918,971 
Provision for income taxes: 
Currently payable 569,400 495,000 
Deferred 7,600 4,850 
577,000 499,850 
515,464 419,121 
Net income of finance subsidiary . 44,469 ~ 41,711 
Net profit. 559,933 460,832 
Retained earnings at beginning of year (note 4) . 4,902,105 4,683,331 
5,462,038 5,144,163 
Deduct dividends paid . 254,798 242,058 
Retained earnings at end of year $ 5,207,240 4,902,105 


See accompanying notes to consolidated financial statements. 


Subject to the accompanying report of Peat, Marwick, Mitchell & Co. 
Chartered Accountants, dated June 6, 1969. 
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Consolidated Statement of Source and Application of Funds 1969 1968 
Year ended March 31, 1969 with comparative figures for 1968 
Funds provided: 
From operations: 
SUPE Sie ak SB Sa I A) om $ 559,933 460,832 
Add charges not requiring cash expenditure: 
Depreciation and amortization . 165,690 170,722 
Loss (gain) on sale of fixed assets . (5,272) 8,666 
Amortization of debenture discount . 13,717 13,717 
Deferred income taxes 7,600 4,850 
Funds provided from operations 741,668 658,787 
Increase in long-term debt . 78,022 712,500 
Proceeds from sale of fixed assets. 39,262 40,736 
Decrease in special refundable tax . 12,710 1,838 
Total funds provided 871,662 1,413,861 
Used as follows: 
Purchase of fixed assets . 294,097 243,219 
Dividends paid . 254,798 242,058 
Repayment of long-term debt . 235,054 237,669 
Increase in investment of unconsolidated finance subsidiary 44,469 41,711 
Total funds used . 828,418 764,657 
imereace InOWOrKING Capitals. ow. Wie ae kee eS ye as $ 43,244 649,204 


See accompanying notes to consolidated financial statements. 


Subject to the accompanying report of Peat, Marwick, Mitchell & Co. 
Chartered Accountants, dated June 6, 1969. 
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Colborne Acceptance Limited 


1968 


64,822 


555,017 
183,359 


738,376 


Balance Sheet March 31, 1969 with comparative figures for 1968 1969 
—— ee nel 
Assets 
Gash, Re err SMO ES GEN ute DR alata we” Ya ah. $ 31,368 
Notes and accounts receivable: 
Maturing within one-year isa). he he eR ee ee ee 795,541 
Maturing after one year 2 29ers a ee etre tin ene a cee 402,616 
1,198,157 
Income and special refundable taxes recoverable. ...........2.2.. 2,763 
Due from parent company . . : Boy ACE i Emde ie Mn apes Caen Ca 45,910 
Rental fleet, at cost less depreciation: 
Automobiles and trucks . . De enna Med MS Seige ip ok ros utc. Serf: 35,842 
Less accumulated depreciation. WPT Oe ct ner eo Se thoes eS 2,160 
Net rental fleet: Su sao AC aS ee ern me oa 33,682 


$ 1,311,880 


Liabilities and Shareholders’ Equity 
Current liabilities: 


Bank loan (secured by notes and accounts receivable). .......... $ 685,000 
Accrued expenses Er) AR RE ene gor SE, co . CC Ma — 
Income taxes payable.) 020 <2 7. So See ee ee _— 
Fotal: current liabilities: °c. 12 2° Sa ee ees ar ee See 685,000 
Deferred revenue... . | To tee i aa Gin ce a ee 161,990 
Deferred income taxes’ oo ue a a eee ee 4,589 


Shareholders’ equity: 
Capital stock: 
6% non-cumulative fadeemenis preferred shares of $10 par value per 
share. Authorized 16,450 shares. 
Common shares of no par value. Authorized 241,500 shares; 


issued 100,000 shares. . . cA aR: OR syd a ce 100,000 
Retained earnings — per accompanying statements). Great pare eee ee 360,301 
Total shareholders” equity: oc. 9.6 28 ee i ela 460,301 


$ 1,311,880 


On behalf of the Board: C. J. JACKSON, Director. 
G. R. DUNCAN, Director. 


Statement of Income and Retained Earnings Year ended March 31, 1969 with comparative figures for 1968 


Income: 
Interest earned 2) 0 28. RS A eo $ 112,178 
Rental revenue . co gat ap OL Pee ne 2,533 
Profit on disposal of fixed assets. 2. 2.0L, Sse eee ene 105 
114,816 
Expenditure: 
Interest on loans . . so as hie rage eyo Re, oe a ana ee 35,699 
Parent company administration charge. TA en ee Ad Mie |e a a a CO 1,000 
General expenses and bank Cnacdes: PRED Pe ere Pn eb He, tras Oe 3,174 
Depreciation expense... . ba LS TE ee teh (GS ae ae a a 2,160 
42,033 
Income before income: taxes, 2) 2.0 i020 Yi i er ee ee 72,783 
Provision for income taxes: 
Currently sates, eae N sek ate eel ARR” i AN Ig ie cme 23,725 
Deferred . a meme en ey 8 oy 4,589 
28,314 
Net income .. Be a tad pe eI Ms ne 44,469 
Retained earnings at beginning of year. RMP iar mee Thee Mer a Sk he ay ao SRE 315,832 
Retained earnings at end of' year... <u) he $ 360,301 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


416,900 
914 
19,879 


437,793 
91,551 


107,847 


107,847 


31,702 
1,000 
2,904 


35,606 
72,241 


30,530 


We have examined the balance sheet of Colborne Acceptance Limited as of March 31, 1969 and the statement of income and retained earnings for the year then 
ended. Our examination included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we con- 


sidered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the company at March 31, 1969 and the results of its operations for the year then 


ended, in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


PEAT, MARWICK, MITCHELL & CO., 


Montreal, Que., June 6, 1969. Chartered Accountants. 
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